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Memo: Date:

1. VAT Exemption for PPP Projects:

This Office Order No. 16-001 is issued by the PPP Authority to clearly set forth the requirements a
Private Partner or Project Company implementing a PPP project must follow in order to receive a PPP
Authority Certificate for VAT exemption.

On 16 February 2016, the National Board of Revenue (NBR), in consideration of the greater national
interest, under the power provided in Sub-section (2) o f  Section 14 of Value Added Tax Act, 1991 (Act
No 22 of 1991) issued Special Order No. 05/Mushok/2016, attached as Appendix 1, exempting from
VAT four types of services in relation to Public-Private Partnerships (PPP) projects. These include, and
are collectively referred to as "Eligible Services":

A. 'Construction Firm' (service code 5004.00);
B. 'Consultancy Firm & Supervisory Firm' (service code S032.00);
C. 'Supplier' (except petroleum products) (service code S037.00); and
D. 'Legal Consultant' (service code 5045.00)

For additional information about NBR's service codes and NBR's VAT procedures, please refer to the
NBR website, http://www.nbr.gov.bd/. Copies of these documents are attached for information.
However, i t  is advised to check with NBR for the latest version of the documents.

Further to NBR Special Order No. 05/Mushok/2016, the PPP Authority, pursuant to the powers vested in
it under the PPP Act 2015, Chapter II, Article 9 (1) (a) and 9 (1) (b) and Article 17, hereby adopts Office
Order No. 16-001 concerning "Instruction for Issuance of PPP Authority Certificates for VAT
Exemptions." Any capitalized ’term in this Office Order shall have the meaning provided in the
Bangladesh Public Private Partnership Act 2015 and the Procurement Guideline for PPP Projects 2016.

2. Applicants Responsibilities for VAT Exemption:

A, The Private Partner o r  the Project Company implementing a PPP project may apply for a VAT
exemption following the  ; provisions of this Office Order;

B. The Private Partner or  the Project Company must submit an Application Letter (see pro-forma
form set out in Appendix 2) to the designated PPP Authority VAT Officer, with a copy to the
Contracting Authority, to request a Certificate and providing the following information:

Project Company's Name and Address,
Project Company's VAT registration number,ii.
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iii. Name of the approved PPP project,
iv. Details of  the PPP project activities, and
v. Tenure of  the PPP project.

C. The Private Partner must attach to the Application Letter:

i. a copy of the contract or sales invoice that the Private Partner or Project Company
entered into with a subcontractor or other entity providing the Eligible Services for
VAT Exemption under NBR Special Order No. 05/Mushok/2016; or

ii. a statement of confirmation that the service is an Eligible Service, as specified in
NBR Special Order No. 05/Mushok/2016 and the requested service is required for
the delivery o f  the PPP project.

If a copy of a contract or sales invoice is not available the Private Partner or Project
Company should contact the PPP Authority and clarify the submission of an alternative
acceptable document.

3. PPP Authority Review of Private Party's Application Letter:

A. Within fifteen (15) working days from receipt of the Private Partner or Project Company's
Application Letter and the documentation detailed in Section 2B and 2C above or (if applicable)
the receipt of clarified or  additional information in relation to the Application, the designated
PPP Authority VAT Officer shall:

i. Issue a Certificate of VAT exemption, with a copy to the Contracting Authority, Line
Ministry and the NBR; or

ii. Reject the Application and state the reason(s) for said rejection; or
iii. Request the Private Partner or Project Company to clarify or provide additional

information to support its Application.

B. On receipt of the Application, the designated PPP Authority VAT Officer shall review the Private
Partner or Project Company's Application and supporting documents to ensure that the Eligible
Services form a part of  the Project.

C. In carrying out is responsibilities, the PPP Authority VAT Officer may request the services and
advice from the Independent Panel, legal counsel, or other person or firm.

Signed: _______________________
CEO, Public-Private Partnership (PPP) Authority

Date:
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Appendix 3

Date: __

Application Letter
This Application Letter is submitted on t he day o f  201x to  the  designated PPP

Authori ty  VAT Officer to request a Certificate be issued for VAT exemption:

N a m e of P ro je ct Co m p a ny : -

Address of Project Company: ______

VAT Registration No. of  Project Company:

Project Name:

Project Activities: (insert additional lines as required)

Project Tenure: Years from (month/year) to (month/year)

A, The Private Partner or Project Company has entered into the PPP Contract dated
, with , the Contracting Authority;

B. Attached to this Application Letter are the following documents:

i. a copy of the contract/sales invoice/others (please specify) the Private Partner or
Project Company entered into with a subcontractor or other entity providing Eligible
Service under NBR Special Order No. 05/Mushok/2016; or

ii. a statement.of confirmation that the service is a Eligible Service, as specified in NBR
Special Order No. 05/Mushok/2016 and the requested service is required for the
delivery of the PPP Project.

Signed : , __

Name: ___________ _____ _ _______ ____

Designation: __________________________

Cc: (Insert details of  t he  head of the Contracting Authority)



Appendix 4

CONTRACTING AUTHORITY
■ CERTIFICATE

Date: ___________________

This Certificate is issued this day of 201x by  the  Contracting Authority and confirms:

Name of  Private Party:

Address: ___

VAT Registration No: __

Project: _____ ____________________

Project Activities:

P ro j e ct Te n u re : ______  ___________________________ _______ ___________

A. The Private Party has entered into PPP Contract No. , dated
with , the Contracting Authority/lmplementing

Agency;

B. The Private Party's service is a qualifying service as stipulated in NBR Special Order No.
05/Mushok/2016;

C. The Private Party's service was included in its Financial Proposal submitted during the
competitive selection process, to demonstrate the qualifying service was included therein;

D. The Private Party Partner submitted an Application Letter to the Contracting Authority;

E. The Contracting Authority hereby approves the Application Letter, and issues this Certificate
which was submitted to the PPP Authority on the above date, together with:
i. a copy of the PPP Contract the Private Partner entered into with the Contracting Authority;

and
ii. a copy of  the Private Party's Financial Proposal, submitted during the competitive selection

process, to demonstrate the qualifying service was included therein, and that the service
was connected to the above referenced PPP Project.

THEREFORE: Having met  all t he  requirements o f  NBR Special Order No. 05/Mushok/2016, the
Contracting Authori ty hereby approves the  Application and submits same to the  PPP Authority.

Signed: _________________ ______________
Contracting Agency

Cc: PPP Authority, At tent ion:  Director General of Finance



Government of the People's Republic of Bangladesh

Public Private Partnership Authority
Prime Minister's Office

Ref:

CERTIFICATE
(Issued in reference to NBR Special Order No-05/Mushok/2016)

Name of  Project Company:

Address:

VAT Reg. No:

Project Name:

Whereas:

A. The Private Partner or  Project Company entered into PPP Contract dated with

. a Contracting Authority for the contract period o f .  years from
(month/year) to (month/year).

B. The Project Company submitted an Application Letter to the designated PPP Authority

a copy of  the contract/sales invoice/Other (please specify) of the Private Partner or
Project Company with the subcontractor or other entity for providing an Eligible
Service, as specified in NBR Special Order No. 05/Mushok/2016;

a statement of confirmation that the service is a Eligible Service under NBR Special
Order No. 05/Mushok/2016, and the requested service is required for the delivery
of the PPP project.

ii.

THEREFORE:

Having met all the requirements of NBR Special Order No. 05/Mushok/2016, the Application for
VAT Exemption is hereby confirmed and approved by the issuance of  this Certificate.

Signed: _______________
PPP Authority VAT Officer

Dated:

Cc: Head, Contracting Authority

Chairman, National Board of Revenue

Office Copy, PPP Authority

Green Delta AIMS Tower (Level->13)
51-52, Mohakhali, Dhaka 1212, Bangladesh

Phone: +88 02 9898455
Fax: +88 02 9898511

E-mail: info@pppo.gov. bd
Web: www.pppo.gov.bd


